
National Collegiate Athletics 
Association (NCAA) – Cartel?



NCAA

• Formed in 1905 to 
regulate football

• Later set rules for 
academics 

• Now it counts more 
than 1000 academic 
institutions 



All college sports

• The NCAA regulates all of 88 college 
sports

• However, only two of those sports create 
revenue 



The sports that, financially, 
matter!

• Football • Men´s Basketball



$$$

• BCS Football
• - The 2006 Bowl 

Series Championships 
(BCS) had payouts of 
more than $100 
million to the 
participating athletic 
teams



$$$ cont.

• Men´s Basketball
• - March Madness

generates about $545 
million every year for 
the NCAA



The necessary conditions for a 
cartel

• 1. Engaged in activity that lowers welfare
• 2. Contrary to the independent self interest 

of its members
• 3. Governed by explicit agreement among 

its members 



1. Lowers Welfare for teams

• NCAA regulates:
– How many games are played
– What teams play each other
– sponsorships



Pac - 10



NCAA

•



Lowers Welfare for athletes

• A full scholarship is 
typically worth 
between $20.000 and 
$40.000 

• However, it has been 
estimated that a top 
college player may 
generate up to 
$1.000.000



Value of Players

• Marshawn Lynch 
signs with the Buffalo 
Bills...as in the 
Buffalo $$$

• His contract is in the 
Millions



2. Contrary to the independent 
self interest of its members

• NCAA regulates:
– Number of scholarships
– Practice hours

Division of profits among conferences
-The Big Ten will divide $34.4 million for BCS 

football
- 11 schools will receive about $2 million 



3. Governed by explicit 
agreement among its members

• The NCAA Rule Book is more than 500 
pages and each institution is required to 
have a Compliance Officer

• The NCAA penalizes institutions for 
violations 
– Loss of scholarships
– Recruiting restrictions 





Cartel?

• Revenue from those two sports support all 
the other college sports

• Literally keeps them alive!
• Good or Bad?
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