
1
11/30/03

PP 253/A
R

E
 253, Fall 2003

A
lain de Janvry, E

lisabeth Sadoulet, and D
avid Z

ilberm
an

R
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 Q
uestions for F

inal E
xam

ination

1.  C
oncepts of developm

ent

1.  G
ive seven categories of indicators that can be used to characterize “developm

ent”.

2.  H
ow

 has the U
N

D
P defined “hum

an developm
ent”?  W

hy has this indicator been criticized?

2.  A
nalysis of poverty

1.  H
ow

 to define an extrem
e and a norm

al poverty line?

2.  G
ive definitions and interpretations of the poverty index Pa

 and its specialization to P0 , P1 , and P
2 .  C

an

the num
ber of poor increase if P0  is falling?

3.  H
ow

 to graph a poverty profile?  H
ow

 do w
e know

 that com
parison of tw

o poverty profiles (say m
easured

in tw
o periods) is robust to the choice of a poverty line?

4.  H
ow

 to calculate the aggregate Pa
 from

 the Pa
 for subgroups in the population?

5.  H
ow

 w
ould you define chronic and transitory poverty?  W

hat are the policy instrum
ents to reduce each

type of poverty?

6.  Is grow
th alw

ays good for poverty reduction?  W
hy is there a debate on the quality of grow

th for poverty
reduction?

3.  A
nalysis of inequality

1.  H
ow

 to graph an inequality profile (L
orenz curve)?

2.  D
efine tw

o indicators of inequality.

3.  W
hat is the K

uznets inverted-U
 and w

hy is there a debate about it?

4.  M
any have argued that low

ering inequality w
ill increase grow

th.  W
hat argum

ents have they used in
support of this proposition?

4.  A
nti-poverty program

s and targeting

1.  In targeting, w
hat are errors of exclusion and inclusion?  W

hy should w
e be concerned w

ith each of these
errors?

2.  If w
e do not know

 people’s incom
e levels, and w

ant to target program
 interventions on the poor, w

hat
options do w

e have?

3.  E
xplain how

 a w
orkfare program

 can be designed to achieve self-targeting.

4.  Is it true that self-targeting alw
ays a cots on beneficiaries?

5.  Since the poor often know
 each others, w

hile the social w
elfare agency does not know

 them
, how

 could
this be used to target program

 interventions?

5.  P
rogresa and targeting for efficiency

1.  E
xplain w

hy Progresa pays m
others to send their children to school and under w

hat condition.

2.  W
hy could one argue that it is better to target Progresa transfers for education on the basis of the risk that

a child m
ay not be sent to school, as opposed to targeting on poverty?

6.  Stabilization and adjustm
ent policies

1.  W
hat adjustm

ents are needed to reduce an im
balance betw

een aggregate supply and dem
and?

2.  W
hat are the instrum

ents used in stabilization policies?

3. W
hat are the instrum

ents used in adjustm
ent policies?

4.  W
hat are the m

ain argum
ents that Stiglitz has used in criticizing the role of the IM

F in m
anaging

globalization?

7.  P
rice policies and industrialization strategies

1.  C
ontrast the industrialization strategies follow

ing ISI, E
O

I, and O
E

I.  E
xplain the policy interventions

in each.  W
hat are the advantages of E

O
I over ISI?  W

hy is ISI initially easier to im
plem

ent than E
O

I?
W

hat is needed to m
ake O

E
I succeed?

2.  C
hoice of trade policy instrum

ents
W

hy do econom
ists recom

m
end tariffs over quantity restrictions as instrum

ents to protect an industry?
W

hy do they recom
m

end subsidies over trade interventions to induce industrialization?

3.  D
efine the concepts of border price and dom

estic price.  D
efine the concepts of N

PC
 and E

PC
.  W

hy
is E

PC
 a better indicator of the incentive effect of trade interventions than N

PC
?

4.  W
hat are the argum

ents that R
odrik has used in criticizing the role of W

T
O

 in guiding developing
countries tow

ard industrialization?

8.  P
roject appraisal and cost/benefit analysis in developing countries

1.  D
efine the three fundam

ental criteria for project appraisal:  net present value, benefit-cost ratio, and
internal rate of return.

2.  If you w
ant to com

pare candidate projects, w
hich criterion w

ould you use?

3.  If there are m
arket distortions or m

arket failures, how
 w

ould you do the econom
ic appraisal of a project?

H
ow

 w
ould you im

plem
ent a project that has been appraised under these conditions?

9.  Im
pact evaluation of developm

ent program
s

1. D
efine the sim

ple difference m
ethod.  W

hen can be used? W
hat should you check to argue its validity?

2. D
escribe the propensity score m

atching m
ethod.  U

nder w
hat conditions can it be used?

3. D
escribe the double-difference m

ethod used for the assessm
ent of the im

pact of Progresa on enrollm
ent.

W
hat is the assum

ption m
ade for the validity of the m

ethod?
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4. Y
ou w

ant to analyze the im
pact of the com

m
unity-m

anaged school program
 E

D
U

C
O

 in E
l Salvador.  O

ne
of the features of the program

 is that the com
m

unities choose them
selves w

hether to participate or not.
D

efine and explain the potential bias that one w
ould get from

 a sim
ple regression of school achievem

ent on
program

 participation.

5.  W
hat are the m

ain results of the evaluation of the Philippine “D
ropout Intervention Program

”?  B
riefly

describe how
 they w

ere established

10.  M
icro-finance institutions

1. D
efine:M

oral hazard in repaym
ent

A
dverse selection

L
im

ited liability in a loan

2.  W
hat are the advantages and disadvantages of the m

oneylenders in providing credit to the poor? W
hy are

their interest rates often very high?

3.  D
escribe briefly the functioning of a R

otating Savings and C
redit A

ssociation (R
O

SC
A

)?  W
hat purpose

does it serve? W
hat are its advantages and disadvantages?

4.  W
hat are the basic rules of functioning of group-lending schem

es?  H
ow

 does group lending solve the
m

oral hazard problem
?  W

hat are the advantages and disadvantages of that lending technology?

5.  W
hat are som

e of the institutional challenges faced by M
FI?  H

ow
 useful if m

icro-credit for poverty
alleviation?

11.  R
eal exchange rate

1.  D
efine the real exchange rate and give the expression of tw

o indicators currently used.

2.  W
hat is the effect on the real exchange rate of:

- a decrease in the price of oil for an oil exporting country?
- a decrease in the price of oil for an oil im

porting country?
- an increase in rem

ittances from
 m

igrant w
orkers?

-  an im
portant increase in foreign aid?

- a sudden increase in capital flight?

3. B
riefly describe the m

echanism
s by w

hich the real exchange rate adjusts to a sudden increase in the w
orld

price of a m
ain export com

m
odity, contrasting regim

es of flexible and fixed exchange rate.

4.  W
hat is the effect of a real exchange rate appreciation on the export and im

port-com
peting sectors?  W

ho
are the gainers and the losers?

12.  W
T

O
 and regional integration

1.  W
hat are the basic trade rules of the W

T
O

?

2.  W
T

O
 as a forum

 for negotiation:  W
hat is the basic m

echanism
 for m

utual reduction in tariff?
G

ive 4 item
s on the agenda of the W

T
O

 that are beyond tariff reduction

3. W
T

O
 as a platform

 for dispute resolution: W
hat is the m

echanism
 for dispute resolution?

4. C
an openness deliver grow

th as expected?  C
ontrast the position that D

ani R
odrik attributes to the W

orld
B

ank, his ow
n position, and Panagariya’s position


