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Data

Sticky plan 

model

Menu cost 

calibrated to 

the frequency 

of weekly price 

changes

Menu cost 

model calibrated 

to frequency of 

reference price 

changes

Menu cost value as percentage of steady state cash flow 0.0525 0.0100 0.4593

Weekly cost volatility 0.120 0.112 0.113 0.112

Weekly price volatility 0.140 0.111 0.113 0.075

Weekly quantity volatility 0.530 0.600 0.599 0.416

Frequency of weekly price changes 0.430 0.375 0.402 0.155

Frequency of weekly cost changes 0.490 0.577 0.574 0.576

Frequency of reference price changes 0.270 0.268 0.670 0.269

Frequency of reference costs changes 0.450 0.634 0.628 0.635

Fraction of price changes without cost changes 0.030 0.011 0.009 0.003

Frequency of plan changes 0.023
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